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Weak Demand in Chemical Business Impacts
WACKER'’s Sales and Earnings Growth in
Q2 2023

¢+ GROUP SALES FOR Q2 2023 TOTAL €1.75 BILLION, DOWN
19 PERCENT YEAR OVER YEAR

+ EBITDA DECLINES 59 PERCENT TO €256 MILLION
COMPARED WITH A YEAR EARLIER DUE TO REDUCED
VOLUMES AND LOWER PRICES

¢+ NET INCOME FOR Q2 2023 AMOUNTS TO €119 MILLION

¢+ NET CASH FLOW AT €-99 MILLION, DUE PARTLY TO THE
ACQUISITION OF ADL BIOPHARMA AND HIGHER CAPITAL
EXPENDITURES

¢ FULL-YEAR FORECAST REVISED: GROUP SALES FOR 2023
LIKELY TO BE BETWEEN €6.5 BILLION AND €6.8 BILLION,
EBITDA EXPECTED TO BE BETWEEN €800 MILLION AND
€1.0 BILLION

Munich, July 27, 2023 — Wacker Chemie AG saw its sales and
earnings decline in the second quarter of 2023 due to the persistently
difficult market environment. The Munich-based chemical company
generated sales of €1.75 billion in the reporting quarter (Q2 2022:
€2.17 billion), down 19 percent. This decrease was chiefly due to
lower selling prices and volumes. Exchange-rate effects also reduced
sales. Compared with the preceding quarter (€1.74 billion), however,

sales were up 1 percent.
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EBITDA (earnings before interest, taxes, depreciation and
amortization) totaled €256 million in Q2 2023, down 59 percent year
over year (€626 million). The decline was due to lower volumes and
prices as well as lower utilization rates for some plants. Higher energy
and raw material prices continued to have a negative effect as before.
The WACKER Group’s reporting-quarter EBITDA margin was 14.6
percent (Q2 2022: 28.8 percent). The margin in the preceding quarter
was 16.1 percent.

Group earnings before interest and taxes (EBIT) totaled €153 million
in the reporting quarter. This was 71 percent less than a year earlier
(€529 million) and corresponded to an EBIT margin of 8.7 percent
(Q2 2022: 24.3 percent). Net income in the second quarter of 2023
totaled €119 million (Q2 2022: €391 million) and earnings per share
came in at €2.40 (Q2 2022: €7.67).

Against the backdrop of ongoing weak customer demand in many
industries, continuing inventory reduction measures by customers
and the lower year-over-year prices for many of its products,
WACKER revised its forecast for 2023 on July 18. The company now
expects sales of between €6.5 billion and €6.8 billion (previous
guidance: between €7 billion and €7.5 billion). Full-year EBITDA for
2023 is expected to be between €800 million and €1.0 billion

(previous guidance: between €1.1 billion and €1.4 billion).

“The pace of global economic growth has slowed significantly in
recent months and WACKER has not been immune to this. In the first
half of the year, we did not reach our strong prior-year figures in
terms of Group sales and EBITDA,” said Group CEO Christian Hartel
on Thursday in Munich. Numerous market experts had originally been

anticipating stronger demand in the second half of 2023 — an
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assumption that was also reflected in WACKER'’s forecast. However,
WACKER, like so many other chemical companies, has yet to see a

recovery.

“The maijority of our customers in the chemical business continue to
see demand stagnate. Despite a weak start to Q2, our solar business
ended up recording higher volumes, but, at the same time, we are
observing a fall in prices for solar-grade polysilicon in China. The
earnings trend in our biotech business will be impacted once again
this year by elevated investment spending in further growth. All our
divisions are seeing high energy prices and inflation rates continue to

slow their performance,” he added.

Hartel emphasized that WACKER, however, was well positioned in
the medium and long term. “Our Strategy 2030 provides us with clear
goals: faster growth, high profitability, and better resilience in times of
constant change. Investment in our future growth plays an important
role in achieving these goals,” Hartel said. The CEO emphasized that
WACKER'’s strategy remains clearly on track. “In the reporting quarter
we significantly boosted our investment spending on global expansion

of our capacity compared with the previous year,” said Hartel.

The reporting quarter saw WACKER complete construction of a new
spray dryer and a new dispersion reactor at the Group’s Nanjing site
in China, for example. Production capacity in Nanjing has more than
doubled as a result. The company also pressed ahead with the
expansion of its biotech activities. In May, WACKER acquired ADL
BioPharma, a contract manufacturer for the food, pharmaceuticals
and consumer-goods industries, based in Ledn, Spain. “This
acquisition takes us one decisive step closer to meeting the growth

objectives of our life sciences business,” added Hartel. “We are also
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investing in our polysilicon business, building a new production line at
our Burghausen site for cleaning semiconductor-grade polysilicon. As
the only European producer of hyperpure polysilicon, we are proud to
be making an important contribution to strengthening Europe’s micro-

electronics value chain through this project,” the CEO emphasized.

Regions

In the second quarter of 2023, Group sales fell in all regions primarily
as a result of reduced volumes and lower prices. Sales in Asia de-
creased to €810 million, around 14 percent lower than a year earlier
(Q2 2022: €944 million). Sales in the Americas totaled €268 million,
down 23 percent versus a year earlier (Q2 2022: €348 million). Group
sales in Europe amounted to €598 million in the reporting quarter (Q2
2022: €767 million), a decline of 22 percent compared with the prior
year.

Capital Expenditures and Net Cash Flow

The Group’s capital expenditures in Q2 2023 totaled €145 million (Q2
2022: €100 million), up 45 percent on the previous year. Most of
WACKER'’s capital expenditures were allocated to expanding
capacity in the chemical divisions. Other investment spending was
directed, for example, toward increasing capacity for biopharma-

ceuticals.

Net cash flow was €-99 million in the reporting quarter, after €96
million in Q2 2022. This was primarily due to higher capital expen-

ditures and acquisition of ADL BioPharma based in Ledn, Spain.

Employees
WACKER'’s global workforce grew in the reporting quarter. The Group
had 16,358 employees on June 30, 2023 (March 30, 2023: 15,877).
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At the end of the reporting quarter, 10,569 employees worked at
WACKER sites in Germany (March 31, 2023: 10,490) and 5,789 at
international locations (March 31, 2023: 5,387).

Business Divisions

In Q2 2023, WACKER SILICONES generated total sales of

€699 million, 25 percent less than in the same period last year

(€936 million). The main factors slowing sales were lower prices and
reduced volumes. Compared with a quarter earlier (€760 million),
sales declined 8 percent. Reporting-quarter EBITDA for WACKER
SILICONES amounted to €52 million, down 81 percent from the year-
earlier figure (€276 million) and around 46 percent less than a quarter
ago (€96 million). The earnings trend was impacted by reduced plant
utilization rates year over year in addition to lower prices — especially
for standard products. Persistently high energy and raw material
prices also had a negative impact on earnings. The EBITDA margin in
Q2 2023 was 7.4 percent, after 29.5 percent in Q2 2022 and 12.6

percent in the preceding quarter.

Sales at WACKER POLYMERS totaled €417 million in the reporting
quarter, 25 percent lower than a year earlier (€553 million). This
decline was prompted primarily by lower prices and reduced volumes.
Compared with a quarter earlier (€428 million), sales declined 3 per-
cent. The division’s Q2 2023 EBITDA amounted to €76 million, down
16 percent from a year earlier (€91 million). In addition to lower
prices, declined plant utilization rates also reduced EBITDA. The per-
sistently high energy costs also had a negative impact on earnings.
Compared with the prior quarter (€71 million), EBITDA was up

7 percent. The reporting-quarter EBITDA margin was 18.1 percent,

after 16.5 percent a year earlier and 16.6 percent a quarter ago.
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WACKER BIOSOLUTIONS generated total sales of €91 million in
Q2 2023, up 8 percent on the same period last year (€84 million).
Compared with the preceding quarter (€77 million), the division’s
sales were up 18 percent. EBITDA at WACKER BIOSOLUTIONS
totaled €-0.5 million in the reporting quarter and was €8.4 million
lower than a year earlier (€7.9 million). It was impacted in part by the
upfront costs involved in establishing the mRNA Competence Center
in Halle. Compared with the preceding quarter (€-1.6 million), on the
other hand, the division’s EBITDA rose by €1.1 million. The EBITDA
margin amounted to -0.6 percent, after 9.4 percent a year ago and
-2.1 percent in Q1 2023.

WACKER POLYSILICON generated total sales of €513 million in the
reporting quarter, 10 percent lower than in the same period last year
(€568 million). This decrease was primarily due to lower average
prices for solar-grade polysilicon year-over-year as well as somewhat
reduced volumes. By contrast, prices for semiconductor-grade
polysilicon were higher in the reporting quarter than they were a year
ago. Compared with Q1 2023 (€441 million), sales grew 16 percent.
This was primarily due to significantly higher volumes compared with
a quarter earlier. WACKER POLYSILICON’s reporting-quarter
EBITDA amounted to €156 million, 27 percent lower than in the same
period last year (€214 million). In addition to the price and volume
effects mentioned, the development of earnings growth was held
back by persistently high costs for energy and silicon metal. However,
compared with the prior quarter (€98 million), EBITDA was up 59
percent. From April through June 2023, the division’s EBITDA margin
amounted to 30.5 percent, after 37.6 percent in Q2 2022 and 22.2
percent in Q1 2023.
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Outlook
WACKER detailed its projections for the Group’s performance this
year in the Outlook section of its 2022 Annual Report.

Against the backdrop of ongoing weak customer demand in a large
number of industries, continuing inventory reduction measures by
customers and the lower year-over-year prices for many of the
company’s products, WACKER revised its forecast for the current
year on July 18, 2023.

As already announced, the WACKER now expects several key
financial performance indicators for 2023 to be lower than previously
projected. Numerous market experts had been anticipating stronger
demand in the second half of 2023 — an assumption that was also
reflected in the Group’s previous forecast. However, a recovery is yet

to be seen.

WACKER now expects Group sales for 2023 to be between

€6.5 billion and €6.8 billion (previous guidance: between €7 billion
and €7.5 billion). Full-year EBITDA is expected to be between €800
million and €1.0 billion (previous guidance: between €1.1 billion and
€1.4 billion). The Group still expects the EBITDA margin to be sub-
stantially lower than last year. ROCE is now projected to be below the
cost of capital (previous guidance: above the cost of capital, albeit
considerably lower than a year ago). Forecasts are unchanged for
capital expenditures, net cash flow, net financial debt, and depre-

ciation / amortization.
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Key Figures for the WACKER Group

€ million

Sales

EBITDA

EBITDA margin (%)
EBIT

EBIT margin (%)

Financial result
Income before income taxes
Net income for the period

Earnings per share (€)
Capital expenditures
Depreciation/amortization
Net cash flow

€ million

Total assets

Equity

Equity ratio (%)
Financing liabilities
Net financial assets

Employees (humber at end of
period)

Q2
2023
1,752.8
255.5
14.6
152.5

8.7

-8.2
144.3
118.9

2.40
145.3
103.0
-98.6
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Q2 2022
2,174.2

625.8
28.8
528.5
24.3

-20.5
508.0
390.9

7.67
99.7
97.3
96.4

Page 8 of 9
Change

in % 6M 2023
-194 3,496.8
-59.2 536.5
- 15.3
-71.1 330.6
- 9.5
-60.0 -14.2
-71.6 316.4
-69.6 266.1
-68.7 5.28
45.7 249.4
5.9 205.9
n.a. -49.2
June 30,
2023
8,712.3
4,611.7
52.9
1,5254
-270.1
16,358

Note to editors: The H1 2023 report is available for download on

the WACKER website (www.wacker.com) under Investor

Relations.

6M 2022
4,250.4
1,269.5

29.9
1,078.0
254

-39.2
1,038.8
793.5

15.59
183.5
191.5
114.6

June 30, 2022

8,833.2
4,590.6
52.0
1,558.6
119.0

15,250

Change
in %
-17.7
-57.7

-69.3

-63.8
-69.5
-66.5

-66.1
35.9
7.5
n.a.

December
31, 2022
9,401.4
5,030.7
53.5
1,547.0
409.2

15,725
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This press release contains forward-looking statements based on assumptions and estimates of
WACKER'’s Executive Board. Although we assume the expectations in these forward-looking
statements are realistic, we cannot guarantee they will prove to be correct. The assumptions may
harbor risks and uncertainties that may cause the actual figures to differ considerably from the
forward-looking statements. Factors that may cause such discrepancies include, among other
things, changes in the economic and business environment, variations in exchange and interest
rates, the introduction of competing products, lack of acceptance for new products or services,
and changes in corporate strategy. WACKER does not plan to update its forward-looking
statements, nor does it assume the obligation to do so.

For further information, please contact:
Wacker Chemie AG

Media Relations & Information

Christof Bachmair

Tel. +49 89 6279-1830
christof.bachmair@wacker.com
www.wacker.com

Follow us on:

The Company in Brief:

WACKER is a global chemical company with some 15,700 employees and annual
sales of around €8.21 billion (2022).

WACKER has a global network of 27 production sites, 26 technical competence
centers and 50 sales offices.

WACKER SILICONES
Silicone fluids, emulsions, rubber grades and resins; silanes; pyrogenic silicas;
thermoplastic silicone elastomers

WACKER POLYMERS
Polyvinyl acetates and vinyl acetate copolymers and terpolymers in the form of
dispersible polymer powders, dispersions, solid resins and solutions

WACKER BIOSOLUTIONS
Biotech products such as cyclodextrins, cysteine and biologics, as well as fine
chemicals and PVAc solid resins

WACKER POLYSILICON
Polysilicon for the semiconductor and photovoltaic industries
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